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(3) Produclng and/or Shut-ln and/or Plugged and Abandoned Rates, if any, are annual but shall not apply to 
Produclng and/or Shut-ln and/or Plugged and Abandoned wells, lf any, for whlch premium at Drilling Rates 
under Paragraph 2a(1) or Workover Rates under Clause 2a (2) of these OEE General Conditions has been 
paid under this Policy. 

b. lt ls understood and agreed that the rate per foot shall be applied to the total footage drilled, measured through 
the hale from the surface of the ground or water bottom to the bottom of the well. 

c. Premlum applicable to deepening of wells and multlple completions shall be charged at 100% of the appllcable 
drlll lng rate per foot and su eh rate shall apply to the final completed depth of the well measured through the hole 
from the surface of the ground or water bottom to the bottom of the well. 

d. The maximum vertical depth of the well lnsured shall determine the applicable depth band to be used for 
premlum calculation purposes 

2. RATJNG AREAS: 

f·61ti 

Area 1 
Land areas in the Unlted States of Amerlca and Canada, excluding: 

(a) Alabama, Alaska, Arizona, Florida, Louisiana, Mississippi, Texas Railroad Commission Districts 1 
through 4 inclusive 

(b) North of 60o North Latitude, South of 24o North Latitude, West of 140o West Longitude, and East 
of 52o West Longitude; and 

(e) Colorado, Montana, New Mexico, Utah, Wyoming, Texas Railroad Commission Districts 5 through 
1 O inclusive and Oklahoma, but only as respects those wells 10,000 feet or more in depth measured 
through the hole from the surface of the ground to the bottom of the well. 

Area 2(Land) 
Allland areas worldwlde, excluding: 

(a) Area 1 as defined above¡ and 

(b) North of the Arctic Cirde and South of the Antarctlc Circle. 

Area 2 (Wet) 
lnland waters of the United States of America and canada1 Lake Maracalbo and territorial waters of the United 
States of America adjacent to the Continent of North America of water depths less than 10 feet at mean low tide, 
excluding: 

(a) North of the Arctlc Circle and South of the Antarctic Circle; and 

(b) Alaska. 

ESTé DOCUMI:NTO Y LA NOTA TECNICA QUE LO FUNOAMfiNTA, ESTAN REGISTRADOS ANTiii LA COMISION NACIONAL DE SEGUROS Y FIANZAS, DE CONFORMIDAD CON LO 
DISPUESTO FiN LOS ARTICULOS 36, 36 · A, 36 . B Y 311 - O DEi 1.A l. fiY GENERAL DE INSTITUCIONES Y SOCIEOADfiS MUTUALISTAS DE SEGUROS, POR REGISTRO NUMERO 



NO. DE PÓLIZA 

26300 30127185 

Area 3 (Wet) 

FAMILIA AGRUPACIÓN 

30124570 

CIS 

34303664 

The Gulf of Mexico, Venezuelan waters and the Gulf of Parla, excluding Area 2 as detlned above. 

Area 4 Waters worldwide, excluding: 
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4. EXCLUSIONS: 

There shall be no indemnity or liability under thls lnsurance for: 

a. Any fines or penalties lmposed under the laws of any State or Natlon or other Government entity, or any 
agency or subdivision thereof; 

b. Any punitive or exemplary damages including any other damages resulting from multiplication of 
compensatory damages; 

c. Any claims whatsoever arlslng directly or indirectly from any occurrence caused, in whole or in part, by any 
breach of any of the warrantles set forth in Clause 9 of these OEE General Conditions or by any breach of 
any of the conditions set forth in Clause S of these OEE General Condltlons; 

d. Loss, damage or expense resulting from: 

(1) war, hostlle or warllke action in time of peace or war, includlng action in hindering, combatíng or defendlng against 
an actual, impending or expected attack (a) by any government or sovereign power (de jure or de tacto) or by any 
other authority maintaining or using military, naval or a ir torces; or (b) by milltary, naval or a ir torces; or (e) by any 
agent ot any su eh government, power, authority or torces; 

(2) any weapon(s) ot war employing atomic fission or radioactive force whether in time of pea ce or war; 

(3) insurrectlon, rebelllon, revolution, civil war, usurped power, or action by governmental authorlty in hindering, 
combating or detendlng against such an occurrence, selzure or destruction under quarantlne or customs 
regulations, confiscation by arder ot government or publlc authority, or risks of contraband or illegal transportation 
ortrade; 

F-616 

e; AR't' 1955, 9aR~age or e*f)eAse ea~::~seEII3y er attril:n:~tasle te earthq1::1ake er veleaRis en:1ptioR; oF fiFe, explosloA 
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(1) Tl:le <;~::~lf ef l\4e){iee Ret ~ast af &2.e West b.oRgitlJde ami Rot Soutl=l of 24o Nortl=l batitblde, (the geAeral ten11 
~U-e~exiee 5Aall ae aeemeEl te iRcll.lae tril:u.1taptr waters aRd the G1:Jif IRtraeoastal Waterway); 

(2) Ue North Sea; 

{,3) The UAited States of /\merica East of the States of /\rizaRa, Utah aRd ldal=le, iRelbldiRg tl:le terrlterlal waters 
ef ti:! e EasterA SeaeoaFel; aRa 

(4) CaAada Soi:Jtl=l of 60s Nortl=l batiti:Jde; 

f . Any claim caused by, resulting from or incurred as a consequence of: 

(1) (a) The detonation of any explosive; 

(b) Any weapon of war; 

and caused by any person acting maliciously or from a political motive; or 

(2) Any act for polltical or terrorist purposes of any persons, and whether or not agents of a sovereign power, and 
whether the loss, damage or expense resultlng therefrom is accidental or intentional; 

but thls Excluslon f shall not apply in respect of insured wells located in the United States of America or Canada or in the 
waters of the Unlted States of Ame rica orca nada; 

g. Loss, damage or expense caused by the infidelity of the insured or any other person or organization acting for or on 
behalf ofthe lnsured; 

h. Loss, damage or expense as respects any well in the course of belng drilled, deepened, lengthened, servlced, 
worked over, completed, recompleted, re-entered and/or sldetracked and/or recondltloned at the lnception of this 
lnsurance, untll final termlnatlon of sald drllling, deepenlngí lengthening, servlclng, worklng over, completlon, 
recompletion and/or re-entering, sidetracking, reconditioning, unless specifically agreed to by Underwriters. 

S. DUE DILIGENCE CLAUSE: 

lt is a condition of this Pollcy that the lnsured shall exercise due care and diligence in the conduct of all operations 
covered hereunder, utilizing all safety practices and equipment generally considered prudent for such operations, 
and in the event any hazardous condition develops with respect to an insured well, the lnsured shall at their sole 
expense make all reasonable efforts to prevent the occurrence of a loss insured hereunder. 

6. COLLECTION FROM OTHERS: 
No loss shall be paid by Underwriters to the extent that the lnsured has (have) collected the same from any other 
party(ies). 
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7 RESIDUAL VALUE: 

In the event of an occurrence giving rise to a clalm recoverable within the terms and conditions of this Policy, the 
residual value of any equipment and/or materials used or purchased by the lnsured In respect of such occurrence 
will inure to the benefit of Underwriters in the adjustment of su eh claim. 

8. DEFINITIONS: 

a. The term "Well(s) lnsured" shall be defíned as oil and/or gas and/or thermal energy wells and/or salt water disposal 
wells and/or injection and/or water supply wells: 

(1) while being drilled, deepened, lengthened, serviced, worked over, completed and/or 
recompleted and/or re-entered and/or sidetracked and/or reconditioned until completion or 
abandomnent as set forth in Clause lO of these OEE General Conditions; 

(2) while producing; 

(3) whlle shut-in; 

(4) whlle plugged and abandoned; 

for the account of the lnsured and as may be included within the areas and types of wells insured as set 
forth in the Policy. 

b. The term "Occurrence'' shall be deflned as one loss, disaster or casualty or series of losses, disasters or casualtles 
arising out of one event. 

(1) As respects windstom1, all tomados, cyclones, burricanes, similar stonns and systems ofwinds of a 
violent and destructive nature, arising out of the same atmospheric disturbance within any period of 
seventy-two (72) consecutive hours commencing during the period of this insurance, shall be 
considered one event. 

(2) Each earthquake shock or volcanic eruption, shall constitute one event bereunder, provided that, if 
more than one earthquake shock or volcanic eruption sball occur within any period of seventy-two 
(72) consecutive hours commencing during the period of this Insurance, such earthquake shocks or 
volcanic eruptions shall be deemed to be one event within the meaning hereof. 

c. The term "Defense Costs" shall be defined as investigation, adjustment, settlement, litigation and legal expenses, 
premiums on attachment of appeal bonds, and pre and post judgment lnterest and shall exclude all expenses for 
salaried employees, general retainer fees normally paid by the lnsured and office expenses of the lnsured. 

d. The term "Developmental Well" shall be defined as a Well drllled to exploit a hydrocarbon accumulatlon discovered 
by previous drilling 

r·016 

ESTE DOCUMENTO Y LA NOTA Tt.CNICA QUE ~O FUNDAMENTA. ESTAN REGISTRADOS ANTii LA COMISIÓN NACIONAL DE SEGUROS Y FIANZAS, DE CONFORMIDAD CON LO 
DISPUESTO EN LOS ARTICULO S 36, 36 - A, 36- B Y 36 • D DI: LA LEY GENERAL DE INSTITUCIONES Y SOCIEDADES MUTUALISTAS DI: SEGUROS, POR REGISTRO NÜMiiRO 



-..."' INBU~SA • Seguroq:¡ 

NO. DE PÓLIZA 

26300 30127185 

FAMILIA AGRUPACIÓN 

30124570 

C/S 

34303664 

NO. DEPAG: 

35 

e. The term "Horizontal Drilling" shall be defined as the directional drilling of a Well such that the borehole deviates at 
least 80!! from vertical, but only where such well is belng drilled Underbalanced or is Produclng Whllst Drilling. 

f. The term "Underbalanced" shall be deflned as that method of drilling whereby the terrastatlc pressure is likely to 
exceed the pressure exerted by the drllllng fluid column In the bore of the Well. 

g. The term "Producing While Drilling11 shall be deflned as those methods of drilling whereby farmatlon flulds are 
dellberately allowed into the bore of a drilling Well and thence removed to the surface while, at the same time, 
drllling actlvltles are continued orare intended to be continued. 

h. The term "Crater" shall be defined as a basinlike opening In the earth's surface surrounding a Well lnsured caused 
by the eruptive action of gas and/or oíl. 

i. The term "Work Over" shall be defined as those operations undertaken, wlthout deepening or lengthening the 
exlsting Well lnsured, to rehabilitate, restare, initiate or increase hydrocarbon productlon in an existing Well 
lnsured; a recompletion or a re-entry operation undertaken without deepenlng or lengthening the Well lnsured 
shall be considered a "Work Over" . 

9. WARRANTIES: 

a. It is warranted that where the Insured is the operator or joínt operator on any insured well being 
drilled, deepened, serviced, worked over, completed and/or reconditíoned, a blowout preventer(s) of 
standard make will, when in accordance with all regulations, requirements and normal and 
customary practices in tbe industry, be set on surface casing or on the wellhead and installed and 
tested in accordance with usual practice. 
When the lnsured is a non-operator on any insured well, he wlll endeavor to see that the operator complies 
with the warranties set out in thls paragraph 9.a .. 

b. It is further warranted that thc lnsured will use every endeavor to ensure that they ancl/or their 
contractors comply with all regulations and requirements in respect of fitting storm chokes and other 
equipment to minimize damage or pollution, and that all equipment (including drilling and/or 
workover rigs) will be manned by properly certified personnel where required by regulatory 
authorities. 

c. It is further warranted that in the event of a well becoming out of control or other escape or flow of 
drilling fluid, oil, gas or water, the Insured wíll use every endeavor to control the well or stop the 
escape or flow. 

10. AlTACJt.MENT ANO TERMINATION OF COVERAGE: 

r OIG 

a. Attachment of Coverage: 

(1) In respect of any well(s) insured hereunder, coverage shall attach when the Insured acquires an 
ínterest in such well(s) unless coverage attaches later by operatíon ofany ofParagraphs 10.a.(2), (3) 
or (4) below; 

ESTE DOCUMENTO Y LA NOTA TCCNICA QUE 1..0 FUNDAMENTA, ESTAN REGISTRADOS ANTE LA COMISIÓN NACIONAL DE SEGUROS Y FIANZAS, DE CONFORMIDAD CON LO 
DISPUESTO EN LOS ARTICULO$ 36, 36 ·A, J6 • 8 Y 36 • D DE LA LEY GENERAL DE INSTITUCIONES Y SOCIEDADES MUTUALISTAS DE SEGUROS, POR REGISTRO NÚMERO 



NO. DE PÓLIZA 

26300 30127185 

FAMILIA AGRUPACIÓN 

30124570 

CIS 

34303664 

NO. DEPAG: 

36 

(2) In respect of any well(s) insured hereunder spudded in during the period of tbis Policy, coverage 
shall attach at the time of 11Spudding in"; 

(3) In respect of any well(s) in the course ofbeing drilled, deepened, lengthened, serviced, worked ovet, 
completed, recompleted, re-entered, sidetracked ancl/or reconditioned at the inception of th.is 
lnsurance, and which would have been insured hereunder at inception in the absence of Exclusion 
4.h. of tbese OEE General Conditions, coverage shall attach upon fmal termination of said drilling, 
deepening, lengthening, servicing, working over, completing, recompletion, re-entering, 
sidetracking, and/or reconditioning; 

(4) In respect ofany other well(s) insured hereunder, coverage shall attach at inception ofthis Policy. 

b. Termination of Coverage: 

(1) In respect of any well(s) insurcd hereunder, coverage shall tem1inate when the lnsured ceases to 
have an interest in such well(s) unless coverage is terminated sooner by operation of any of 
Paragraphs 10.b.(2), (3) or (4) below; 

(2) In respect of any well(s) which are insured hereunder during drilling only, by virtue of the Insured's 
electing not to purcbase coverage for Producing and/or Shut-in and/or Plugged and Abandoned 
wells, coverage shall terminate upon either total and/or complete abandonment or completion of 
such well(s), which shall include the setting of the "Christmas Tree", pumping equipment or well 
head equipment or the dismantling or removal of the drilling equipment from the drill site, or thc 
termination ofthe lnsured's responsibility under contract, whicbever shall first occur, except that, if 
removal of thc drilling equipment from the drill site occurs first, thcn the period of time between 
complete removal of such equipment and the commencement of completion operations shall not 
exceed thirty (50) days in order for said completion operations to be covered hereunder; 

(3) In respect of any well(s) insured hereundet in thc course of being drilted, deepened, lengthened, 
serviced, worked over, completed, recompleted, re-entered, sidetracked and/or reconditioned at the 
expiry or cancellation of this Insurance, coverage shall termínate upon final tennination of said 
drilling, deepening, lengthening, servicing, working over, completing, re-completing, re-entering, 
sidetrcking and/or reconditioning, notwithstanding the fact that said final termination may occur 
later than said expiry or cancellation. Such drilling and/or deepening and/or lengthening ancllor 
servicing and/or working over and/or completion and/or recompletion andlor re-entering and/or 
sidetracking and/or reconditioning is inclusive of completion or total abandonment of the Well, 
whichever may come frrst, however in no event shall the coverage period afforded by this Clause 
extend beyond one hundred and eighty days after commencement of completion or abandonment 
operations; 

(4) In respect of any other well(s) insured hereunder, coverage shall termínate at the expiry or 
cancellation of th.is Insurance or (if plugged and abandoned wells are not insured hereunder) upon 
total and/or complete abandonment ofsuch well(s), whichever shall first occur. 

ESTE DOCUMENTO Y LA NOTA T!CNICA QUé 1.0 FUNDAMENTA, ESTÁN REGISTRADOS ANTE LA COMISIÓN NACIONAL DE SEGUROS Y FIANZAS, DE CONFORMIDAp CON LO 
DISPUéSTO éN l. OS ARTICULO$ 36. 36 - A, 36 • B Y 36 • D DE LA LEY GENERAL DE INSTITUCIONES Y SOCIEDADES MUTUALISTAS DE SEGUROS, POR REGISTRO NUMERO 



NO. DE PÓLIZA 

26300 30127185 

FAMILIA AGRUPACIÓN 

30124570 

GIS 

34303664 

NO. DE:PAG: 

37 

11. SCHEDULE: 

A schedule of Producing and/or Shut-ln and/or Plugged and Abandoned wells at risk at inception is attached hereto. 
lt ls understood and agreed that the lnsured will exercise reasonable care In maintaining records and fulfíllíng 
reporting requirements; but, this lnsurance shall not be prejudíced by an unintentional error or omission in such 
records or reports; provided prompt notice is given to the Underwriters as soon as su eh facts become known to the 
lnsured and any additional premiums are paid as required. 

13. EXTENDED EXPIRATION: 

lfthis lnsurance should expire orbe cancelled while an occurrence giving rise toa loss recoverable under this Policy 
is in progress, it is understood and agreed that said loss, subject to all other terms and conditions and Combined 
Single Limit of liability of thls lnsurance, wlll be covered under this Policy as if the entire loss had occurred prior to 
the expiration or cancellatlon . 

14. DEFENS_E: 

Underwriters shall not be called u pon to assume the handling or control of the defense or settlement of any claim 
made against the lnsured but Underwriters shall have the right, but not the duty, to partlclpate wlth the lnsured In 
the defense and control of any claim whlch may be recoverable in whole or in part under this Policy. 

Underwriters shall not be called upon to pay any Defense Costs in relation to any claim until after the final 
resolutíon of such claim. 

Underwriters shall not be Hable to pay any Defense Costs unless the prior consent of Underwriters was obtained 
before those Defense Costs were incurred. 

15. NOTICES: 

All notlces to the lnsured, be they one or more, shall be effectlve u pon mailing to the lnsured set out in the General 
Declarations at its address shown in the General Declaratlons. 

16. LQSS PAYABLE: 

Loss, lf any, payable to the Reinsured or Order. 

17. LIMIT OF LIABILITY ANO RETENTION: 

Except for amounts specifically stated to be in addltlon thereto, this Section provides to the lnsured (be they one or 
more) lnsurance coverage only up to but not exceeding the Comblned Single Llmlt(s) of Liabllity set out in the Policy 
Declarations, including defence costs, which is the total comblned single llmlt of Underwriters' llablllty to the 
lnsured far any one Occurrence and over all of Subsections A and/or B and/or C as may be purchased in connection 
herewlth. 
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The Combined Single Llmlt(s) of liability specified above is excess of the lnsured's Retentlon(s) as set out In the 
General Declarations as respects ali of Subsections A, B and/or C as m ay be purchased in connectlon herewith. 

18. REPORTING CLAUSE: 

This Section is issued in consideration of a Deposlt Premium as set out in the General Declaratlons, and the lnsured shall 
report to NRGI RE Intermediario de Reaseguro, S.A de C.V. for transmittal to Underwriters, wlthin sixty (60) days after the 
expiry of this Section, the status of ali wells insured hereunder during the preceding reporting perlod and premium shall be 
adjusted at the rates provided herein. 

SECTION A 
CONTROL OF WELL INSURANCE 

l. COVERAGE: 

Underwriters agree, subject to the terms and condltions of this Policy, to relmburse the lnsured for actual costs 
and/or expenses incurred by the lnsured: 
(a) in regaining control of all well(s) insured hereunder which get out of control, including any other well or hole 
which gets out of control as a direct result of a welllnsured hereunder gettlng out of control; and 
(b) in extingulshlng flre In or from such well(s) or which may endanger the well(s) insured hereunder. 
Relief wells are automatically held covered hereunder subject to notice to Underwriters as soon as possible and 
rates to be established by Underwriters. 

2. DEFINITIONS: 

F·GlG 

A. WELL OUT OF CONTROL 

A well(s) shall be deemed to be out of control when there is a contlnuous unintended, uncontrolled flow of drilling 
fluid, oil, gas and/or water from the well, above the surface of the ground or waterbottom, or below the surface of 
the ground or waterbottom from one sub-surface zone to another sub-surface zone via the well bore, which cannot 
be controlled by the blowout preventer or storm chokes or "Christmas Tree11 or other equipment required by the 
"Due Dlllgence" da uses herein or when it is declared to be out of control by the approprlate regulatory authorlty. 

B. EXPENSES 

Expenses recoverable hereunder shall include costs of materlals and supplies requlred, the services of indivlduals or 
flrms specializing in controlllng wells and extinguishing flres, and directional drllllng and similar operations 
necessary to bring the well(s) under control, including costs and expenses incurred at the direction of regulatory 
authoritles to bring the well(s) under control and other expenses lncluded within Paragraph 1 above. 

C. COMPLETIONS 

Work done without deepening the holes to complete a well not previously completed shall be consldered part of 
the original drilling operation and shall not be construed as workover operations within the terms of this Policy. 
Wells awaiting completlon shall be considered shut~ln wells for the purpose of this lnsurance. 
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The term "klck", as used in this Clause, means a flow of oil, gas or water into the well bore which can, wlthln a 
reasonable period of time be circulated out or bled off through the surface controls. 

3. TERMINATION OF EXPENSES: 

In any circumstances, Underwriters' liability shall cease when the flow givlng rlse to a claim stops, ís stopped and 

(a) the well can be re-entered for salvage, fishing or cleaning operations orto resume drilling, or 

(b) the well is or can be retumed to the same producing, shut-in or other similar status tbat existed prior 
to the occurrence giving rise toa claim hereunder, or 

(e) when the weU can be pennanently plugged and abandoned in accordance witb procedures approved 
by the appropriate regulatory authority, or 

whíchever shall first occur, unless the well(s) contlnues at that time to be declared out of control by the appropriate 
regulatory authority, in which case, for the purposes of this lnsurance, Underwriters' liability shall cease when such 
authorlty ceases to designate the well(s) as being out of control. 

4. RELIEF WELLS: 
In the event a relief well becomes a Well Out of Control, lt shall be considerad a contlnuation of the original 
Occurrence 

S. gXCLUSIONS: 

f·fil6 

Notwithstandíng anythlng to the contrary which may be contained In these clauses, Underwriters shall have no 
liability under thls Section in respect of bodily lnjury, illness, disease, death, Worker's Compensation, loss of hole, 
loss of circulation, klck, loss of drillstem, damage to any part of contractor's drilling rig and equipment, loss or 
damage to property, loss of production, all físhlng costs, and all expense of conditioning well{s) to resume drilling 
operations. 

SECTION B 
EXPENSE OF REDRILLING/RECOMPLETION 

l. COVERAGE: 

Underwriters agree, subject to the terms and condltions of this Policy, to reimburse the lnsured for actual expenses 
incurred by the lnsured including all in-hole equipment (including casing) owned by the lnsured in redrilling, 
recompletlon, washover, fishing and/or any other salvage operations as may be necessary to recover or restare any 
well which may be lost or damaged as a result of: 

A. an occurrence insured against in Sectlon A of this Policy; or 
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B. loss of or damage to the drilling and/or workover and/or production equlpment by lightning; tire, explosion 
or implosion above the surface of the ground or water bottom; cratering; collision with land, sea or air 
conveyance or vehlcle; windstorm; collapse of derrtck or mast; flood¡ strlkes; riots¡ civil commotions or 
mallcious damage; mud slldes and where covered under Section A, earthquake, volcanic eruption or tidal 
wave; and in respect of offshore wells only, collision or lmpact of anchors, chalns, trawl boards or fishing 
nets, 

and whlch cannot be recovered or restored by means other than redrilling and/or recompletion. Actual expenses 
for redrilllng or recompletion shall be limlted to the depth of the well and comparable condition that existed prior 
to the loss. 

In the event the restoration or redrill becomes a Well Out of Control, it shall be considered a continuation of the 
original Occurrence. 

2. VALUATIONS: 

A. Materials expendedor destroyed shall be charged to the loss on the basis of actual cost to the lnsured. 

B. Other expenses shall be charged to the loss on the basls actually tncurred. 

3. EXCLUSIONS: 

Notwithstanding anythlng to the contrary which m ay be contained In this Pollcy, there shall be no liabllity under this 
Section in respect of: 

A . Bodily injury, illness, dísease, death, Worker's Compensation, loss of drillstem, damage to any part 
of contractor's drilling rig and equipment, loss or damage to property, loss of production and all 
fishing costs (except such fishing costs incurred in connection with redrilling/reconditioning). 

B. Redrilling andlor recompletion or for in-hole equipment in respect of any well that was plugged and 
abandoned by the Insured prior to loss or damage hereunder. 

C. Any loss, damage or expense caused by or arising out of delay (including delayed and/or deferred 
production) and/or loss of use and/or loss of or damage to production (including that due to loss of 
reservoir pressure) and/or loss of or damage to any reservoir or reservoir pressure, it being expressly 
understood and agreed that Underwriters' indemnity does not extend to or include any efforts to re~ 
establish or stimulate production at or to any level, whether or not comparable to tbat existing prior 
to a loss insured hereunder. 

4. TERMINATION OF UNDERWRJTERS' LIABIUTY: 

Underwrlters' liability ceases when a lost or damaged well is restored to the original depth and comparable 
condition that existed prior to the well becomlng out of control, on flre or lost or damaged as the result of a peril or 
perils insured in Paragraph lB above, but in no event will Underwriters be required to relmburse the lnsured for 
redrilling and recompletlon expenses when a well can be completed through a rellef well drllled for the purpose of 
controlllng a well out of control. 
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l. INSURING AGREEMENTS: 

Underwriters, subject to the llmitations, terms and conditions of this Policy, agree to indemnify the lnsured against 
or pay on behalf of the lnsured: 

A. al! sums which the Insured shall by law be hable to pay and all swns which the Insured and/or the 
Insured's contractors, when assumed by the Insured under contract or under the tem1s of any oil 
and/or gas aud/or thermal energy lease and/or license, shall by law be liable to pay, as damages 
caused by or alleged to have been caused directly or indirectly by seepage, pollution or 
contamination arising from or caused by well(s) insured under Section A hereto which suddenly and 
accidentally become out of control as defined in Paragraph 2A of Section A. including but not 
limited to tbe cost of remedia! measures andlor as damages for bodily injury (fatal or non-fatal) 
and/or loss of, damage to or loss of use of property. 
Contractual obligations of the lnsured to others (the lnsured's lndemnitees) are lnsured hereunder to the 
extent that the liability of the lnsured's lndemnitees would have been covered by this Policy had the 
lnsured's lndemnltees been a named lnsured under this Policy; 

B. the cost of, or of any attempt at, removing, nullifying or cleaning up seeping, polluting or 
contaminating substances emanating from or caused by well(s) insured under Section A hereto 
which suddenly and accidentally becorne out of control as defined in Paragraph 2A of Section A, 
including the cost of containing andlor diverting the substances andlor preventing the substances 
reaching the shore;. Contractual obligations of the Insured to others (the Insured's Indemnitees) are 
insured hereunder to the extent that tbe liability of the lnsured's lndemnitees would have been 
covered by this Policy had the Insured's lndemnitees been a named Insured under this Policy; 

C. costs and expenses incurred in the defense of any claim or claims from actual or alleged seepage, 
pollution or contamination, and also costs and expenses or litigation awarded to any claimant 
against the Insured, by way of interest on judgments, investigations, adjustment and legal expenses 
(excluding, however, all expenses for salaried employees and all office expenses of the Insured). 
The Insured shall have the right to appoint counsel, which appointment, however, shall be subject to 
approval by Underwriters if such counsel is other tban as may be set forth in the General 
Conditions,. 

provlded always that such seepage, pollution or contamination results from an accident or occurrence taking place 
durlng the period of this lnsurance (lncluding any continuation thereof provlded for by Clause 10 of the OEE General 
Condltlons) and of which notice has been glven to Underwriters in accordance with Policy provisions. 
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2. INSURED: 

As respects thls Section C only, but subject always to the Comblned Single Limit of Liability over all Sections of this 
Operators Extra Expense lnsurance, the unqualified word "lnsured" includes the named lnsured, and any principal, 
offlcer, dir~ctor or stockholder or employee thereof while acting within the seo pe of hls dutles as su ch. 

3. APPUCATION OF SALVAGE: 

All salvages, recoveries or repayments recovered or recelved subsequent to a loss settlement under this Section 
shall be applied as if recovered or received prior to such settlement, and all necessary adjustments shall then be 
made between the lnsured and Underwriters, provlded always that nothing in thls clause shall be construed to 
mean that losses under this Section are not recoverable until the lnsured's final gross claim has been ascertained. 

4. EXCLUSIONS: 

lnsurance under this Section does not cover: 

A. Fines or penalties, which shall be deemed to include but not restricted to punitivo or exemplary 
damages, imposed under the laws of any state or country; 

B. Loss of, damage to, loss of use or the cost of clean-up of property belonging to the lnsured or in the 
Insured's care, custody or control but in no event shall this be deemed to exclude the cost of clean
up of land on which the Insured is operating following an accident; 

C. Any of the cost of controlling a well nor the cost of drilling relief wells whether or not the relief well 
be successful; 

D. Any claims arising directly or indirectly from seepage, pollution or contamination if such seepage, 
pollution or contam.ination: 

(1) is intended from the standpoint of the Insured or any other person or organization acting for 
or on behalf of the Insured, or 

(2) results directly from any condition knowingly maintained by the management of the named 
insured in violation of or non-compliance with any rule, regulation or law applicable thereto; 
this exclusion d.(2) does not apply with respect to any such condition which at the time of 
loss is in the process of being corrected by a schedule or programme sanctioned and 
approved by the appropriate regulatory authority with jurisdiction over such rule, regulation 
or law, to the extent that the Insured is in compliance with such schedule or programme; 

E. Any claims arising directly out of the transportation of oil or other similar substances by watercraft; 

E. Any claim arising directly or indirectly from seepage, pollution or contamination beneath the 
surface of the earth or waterbottom. 
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S. COST AND APPEALS CLAUSE: 

In the event of any claim and/or series of claims arising out of one event where the lnsured's final gross clalm is 
llkely to exceed the retention of the lnsured, no costs shall be incurred .on behalf of Underwriters wlthout the 
consent of Underwriters, and if such consent ls given, Underwriters shall consider such costs as part of the final 
clalm hereunder. No settlement of losses by agreement shall be effected by the lnsured wlthout the consent of 
Underwriters where the lnsured's final gross clalm will exceed the retention ofthe lnsured . 

In the event that the lnsured elects not to appeal against a judgment in excess of the retention of the lnsured, 
Underwriters may eiect to conduct such appeal at their own cost and expense and shall be llable for the taxable 
cost and interest incidental thereto and in no event shall the liability of Underwriters exceed the limit of liability 
stated herein and in addition the cost and expense of such appeai. 

CARE, CUSTODY ANO CONTROL ENDORSEMENT 

l. In consideration of payment of an additional premium of US$ lncluded and subject to the OEE General Conditions, 
this Pollcy is endorsed to cover the lnsured's legal or contractualliability as oillease operator(s) (or 11Co-Venturer(s)" 
where applicable) for physical loss or damage to, expenses of salvage of or expense of removal of wreck or debris 
of, oilfield plant and equipment, including but not limited to drill pipe, drill collars, subs, drlll bits and core barreis, 
leased or rented by the lnsured or in lts ca re, custody and control at the site and/or In transportation to or from any 
well lnsured under Section A ofthe Operator's Extra Expense Wording. 

2. Underwriters' liability in respect of claims under this Endorsement is limited to US$"' In respect of 100% interest any 
one occurrence In respect of removal of wreck or debrls and physicalloss or damage to oilfield plant and equipment 
combined, whlch llmit shall be separate from and in addltlon to the Combined Single limit of Liablllty set forth in 
the Poiicy. 

3. Underwriters' llmit of liability specified in Clause 2 of this Endorsement shall be excess of the lnsured's Retention of 
US$* in respect of 100% interest, any one occurrence, which shall be separate from and in addition to the lnsured's 
Retention(s) set forth In the Policy. 

4. In the event that ln-hole salvage expenses or fishlng costs are incurred in respect of equipment for whlch the 
lnsured has assumed responslbillty and which is lost or damaged as a result of a peril insured against in thls 
Endorsement, the maxlmum amount recoverable for such salvage expenses or fishing costs shall be 25% of the 
value of the lost or damaged property in the hale at the time of loss and which is the object of salvage or fishlng 
efforts, always subject to the overalllimit of liability specified in this Endorsement. 

5. Notwithstanding anything contained herein to the contrary, Underwriters shall not be liable for claims in respect of 
loss of or damage to: 

a. cquipment owned by the Insured or in which the lnsured has a financia! interest; 

b. diamond bits and/or diamond bit core barreis, other than industrial diamond bits or core barreis; 
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d. in-hole equipment whilst in the hole, unless the Insured's liability has resulted from physicalloss or 
damage to such equipment as a result of (1) an occunence giving rise to a claim whíc11 would be 
recoverable under Section A of the Operator's Extra Expense Wording if the Insured's Retention 
applicable to such Section A were nil, or (2) fu·e, windstorm or totalloss of drilling or workover rig; 

e. drilling or workover rigs or any component thereof other than loss attributed to "unsound location,, 

6. This extension shall not cover or contribute to any loss, damage or expense caused by or resulting from delay; loss 
of use; wear; tear; gradual deterioration; mysterious disappearance; inventory shortage(s)¡ explosion, rupture or 
bursting of engines, pumps, piping, tanks or any pressure container from interna! pressure; electrical injury or 
disturbance to electrical appliances or wiring resulting from artificial or natural causes (unless flre ensues, and then 
from loss or damage by fire only); latent defect; faulty design; mechanical failure or breakdown of plant or 
equipment leased by the lnsured or in the lnsured's care, custody and control. 

7. Underwriters shall not be liable for loss of or damage to equipment beyond the actual sound value of such 
equipment at the time of loss, ascertained with proper deductions for depreciation, wear, tear and obsolescence. 
As respects leased or rented equipment, Underwriters shall not be liable for any su m greater than that assumed by 
the lnsured under the terms of the rental or lease agreement less any trade or volume dlscount allowed by the 
rental company, nor shall Underwriters' liability exceed what it would cost to repair or replace any equipment 
involved in any loss recoverable hereunder with other equipment of like kind and quality. Where the lnsured is a 
non-operator, actual sound value at the time of loss, as determined by the operating co-venturer, shall be deemed 
actual sound value for the purposes of this lnsurance. 

8. This Endorsement shall not afford coverage with respect to any drllllng operatlons performed for the lnsured, or for 
the account of the lnsured by another operator, u pon whlch a wrltten contract with the drilling contractor has not 
been executed In advance of commenclng drllllng operatlons, or within 48 hours thereafter, incorporating all the 
provlslons and condltlons to be effectlve as respects such drilllng operations. Further, this Endorsement shall not 
extend to any oral agreements prior to subsequent to or slmultaneously with the execution of the written contract 
on such operatlons, and thls Endorsement shall not extend to any subsequent written agreement or rlder to the 
original contract, other than to deepen any well below the speclfied total depth of the original contract, affectlng 
the assumptlon of llablllty by the well owner for contractor's plant or equlpment. 

Underwriters shall have no llablllty for loss of or damage to equlpment lf the drllllng contract ls negotlated on a 
turnkey or completed well basis. However this condition wlll not apply lf at the time of loss or damage the well has 
reached the agreed turnkey depth and/or the turnkey contract has reverted to daywork provlslons and the lnsured 
is responsible for su eh loss or damage. 

All other terms and condltlons rema In unchanged. 
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In respect of wells insured hereu[lder and in consideration of payment of an additional premium of US$ lncluded and 
subject to all terms and conditions and exclusions stated therein and the Limit of Uability as stated In the Policy, Section A 
of the lnsurance ls endorsed to cover reimbursement to the lnsured for reasonable costs and/or expenses which the 
lnsured lncurs in the evacuation of people (other than the lnsured's employees or those of contractors or subcontractors of 
the lnsured), animals and/or property (other than the lnsured's property or that of contractors or subcontractors of the 
lnsured), but only where and to the extent that the evacuatlon has taken place by arder of and/or ls authorized by any 
local, state or federal governmental or regulatory authority or public emergency service, and only following a well out of 
control as defined in Sectlon A of thls Policy, fire, or escape of oll and/or gas or the immlnent threat thereof, which has 
resulted, or would result, in a clalm recoverable elsewhere under this lnsurance if the lnsured's Retention applicable 
thereto were nil. 

Costs and expenses, if covered hereunder by the terms and conditlons set forth above, shall include but not be limited to all 
reasonable costs of transportation, costs of storage, keeping or lodging and/or maintaining evacuated people, animals 
and/or property. 

EXCLUSION: 
There shall be no indemnity or llablllty under this Endorsement for loss of use of evacuated property and loss of earnings or 
any other lncome by any evacuated persons. 

All other terms and conditions rema in unchanged. 

MAKING WELLS SAFE ENDORSEMENT 

In respect of wells lnsured hereunder and In consideration of payment of an additional premium of US$ lncluded and 
subject to all terms and conditions and excluslons stated therein and the Comblned Single Limit of Liabllity as stated In the 
Policy, Sectlon A of this lnsurance is endorsed to cover reimbursement to the lnsured for the actual costs and/or expenses 
incurred in preventing the occurrence of a loss lnsured hereunder when the drilling and/or workover and/or production 
equipment has been dlrectly lost or damaged by fire; lightning; explosion; imploslon above the surface of the ground or 
waterbottom; collision wlth land, sea or air conveyance or vehicle; windstorm, tornado, cyclone, hall; crater; collapse of 
derrick or mast; collision or lmpact of anchors, chains, trawl boards or fishing nets; flood; strlkes¡ riots; civil commotions or 
mallclous damage; mud sllde; earthquake, volcanic eruptlon or tldal wave; but only when, In accordance with all 
regulatlons, requirements and normal and customary practices in the lndustry, it is necessary to re-enter the original well(s) 
In order to continue operatlons or resto re production from or plug and abandon such well(s). 

Underwriters' liability for costs and expenses incurred by reason of this endorsement shall cease at the time that: 

(1) operatlons or production can be safely resumed, or 
{2) the wellls or can be safely plugged and abandoned, 

whlchever shall first occur. 

All other terms and condltlons rema in unchanged. 
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